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Report to the Conqgress; by Paul G. Der.iling, Geueral Counsel.

Contact: Office of the General Counsel.

Budget Fuanction: discelianeous: Impotidment Control Act of 1974
(1003y .

Organization Concerned: Employment and Training Administration:
Office of Management and Budget.

Congressional Relevance: Congress.

Authority: Impoundment Control Rct of 1974.

In the President's 10th special message for fiscal year
(FY) 1978 pursuant to the Impoundment Control Act, he proposed
the rescission of $500 million in annual budgzt authority that
had besn rzde available to the Eanrloyment and Trainirgyg
Administration for idvances to the Uremployment Trust FPund and
other funds, The 45-day period required for congressional actiou
on the rescission proposal 2nded on September 22, 1578, without
the Congress having passed a resc.zsion bill. On <-ptemper 21,
1978, the budget authority was apportioned to the Department of
Labor and funds were allotted to the prograr. Finc> nonre of the
budget authority was obligated prior to the end of FPY 1978, the
$500 million lapsed on September 3C, 1978. (HTW)
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To the President of the Senate and the
Speaker cf the House of Representatives

The purpose of this letter is to report or the
status of budjet authority chat was proposed, but re-
jectnd, for rescissicn. In his 10th special message
for fiscal year 1978, dated Jrly 20, 1978, the President
prorosed the ruscission of $500 million in arnual budget
authority that had been made available t the Department
of Labor's Emi loyment and ¥Traininy Admin. stration for
advances to the Unemployment Trust Fund and other funds
(rescission proposal R78-7).

Section 1012(b) of the Impoundment Control Ac:
requires that Sunds proposed for rescission be made
available for obligation unless the Congres» completes
action on a rescission bill within the 45-day period
of continuvus congres-ional session following the day
such a proposal is rec.-ived by the Congress. For re-

cission proposal R78-7, the 45-day period enc:3 on
eptember 22, 1978, without the Congress hav:no passed
<uch a bill.

We h~ve confirmed thét on September 21, 1978, the
subject budget anthority wus apportioned by the Office
of Management and Budget to the Department of Labor and
that the funds were allotted to the program. However,
none of the budget authority was obligated prior to the
end of fiscal year 1978 and, as a result, the $500
million lapsed on September 30, 1978, pursuant to law.

F
Paul G. Dembling
General Counsel
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